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Venture Capital Action Plan’s 3rd Anniversary 
An Opportunity to Reflect on Successes  
and Look to the Future
A $340 million government 
investment has turned into $886 
million and counting directly invested 
into our innovation ecosystem, with 
little cost to taxpayers Ottawa, ON 
– Jan 23, 2017 – 2017 represents 
the third year of the federal 
government’s Venture Capital Action 
Plan (VCAP) and an opportunity to 
review the overwhelmingly positive 
impact it has had on the Canadian 
innovation ecosystem thus far and 
what to expect going forward. In data 
just compiled, total investment under 
VCAP has now reached $886 million 
and counting – representing two-
thirds of the $1.4 billion total that 
will be invested and well over double 
the original government investment.

The original goal of VCAP, a program 
that was implemented in January 
2014, was to leverage government 
funds with private sector investment 
and expertise; generating a 
significant and sustainable impact on 
the Canadian innovation ecosystem.

“Canadian venture capital returns 
have turned the corner and are 
now trending positively, with the 
VCAP program having played an 

instrumental role in this,” said 
Jacques Bernier, Managing Partner, 
Teralys Capital. “A private-sector-
led, returns-oriented mandate with 
an entrepreneurial spirit is reaping 
benefits. Our industry is constantly 
improving, and its direction for 
growth is very strong.”

With VCAP, the Government of 
Canada invested $340 million, 
which in turn allowed four private 
sector limited partners to raise $1.4 
billion. As of September 2016, $886 
million of these funds have been 
committed, including to 21 new and 
emerging VC funds. These funds 
have in turn invested $481 million in 
163 innovative Canadian companies 
to support a variety of purposes, 
including generating high-skilled 
jobs, advancements in research and 
development, and nurturing sales 
and growth. Recent success stories 
include SkiptheDishes of Winnipeg, 
Bit Stew Systems of Burnaby, 
Shopify of Ottawa, Zymeworks of 
Vancouver, Lightspeed of Montreal, 
Thalmic Labs of Kitchener-Waterloo, 
plus a growing list of others.

Continued on Page 3

http://vcaa.ca
mailto:rebecca.giffen@venture-edge.com
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Greetings,  It has been a busy 
few months for the VCAA. This 
fall saw us award the third 
annual Rod Charko Service 
Award to Alice Reimer for her 
outstanding contribution to the 
Alberta technology ecosystem. 
We also hosted a fun social 
evening alongside the CVCA 
where attendees were able to 
enjoy an evening of ping pong 
and networking. Planning is 
also underway for our annual 
Conference & Ski Day on March 
8-9, 2017 in Lake Louise, AB. This 
promises to be a great day of skiing 
at one of Western Canada’s top ski 
resorts, followed the next day with 
an engaging conference program. 
I would like to thank our title 
sponsor, AEC, our Silver sponsors, 
32 Degrees Capital, Avrio Capital, 
BDC Capital, BLG, Enertech Capital, 
Harbourvest, Relay Ventures, 
Odgers and our bronze sponsor 
McRock Capital. Without you, this 
event would not be possible.  If you 
are planning to register for this 

Together... 
Message from the 
Executive Director 

VCAA Partners

BLG IS PROUD TO SPONSOR  
THE INAUGURAL COMBINED 
2015 VCAA / CVCA SKI TRIP!

 Calgary  |  Montréal  |  Ottawa   
Toronto  |  Vancouver
 Lawyers  |  Patent & Trade-mark Agents  
 Borden Ladner Gervais LLP  
 is an Ontario Limited Liability Partnership. 

 blg.com

event, I would encourage you to do 
so soon, as we are expecting a sell 
out this year.

The VCAA continues to expand its 
reach and grow its membership 
base. I would like to welcome 
Accelerate Fund II, EVOK 
Innovations and Relay Ventures 
to our association! Make sure to 
take the time to connect with these 
member firms. 

This past fall also saw us lose a 
great contributor to the Alberta 
Technology Ecosystem. Eric 
Schmadtke will be deeply missed 
by all of us at the VCAA. We are 
currently working on putting 
together an event in his honor, so 
please watch for more details.  

As always, I welcome your 
contributions to our newsletter 
and I look forward to continuing to 
work with everyone.

Warm Regards, 
Rebecca Giffen 

http://vcaa.ca
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“Through investments in promising 
Canadian VC funds and companies, 
the VCAP program is strengthening 
the ability of the country’s venture 
capital sector to support innovative, 
high-growth Canadian businesses,” 
said Ian Carew, Director, Northleaf 
Capital Partners. “Not only is VCAP 
contributing to the development of 
a profitable, globally competitive 
and self-sustaining venture capital 
industry in Canada, it is also clearly 
demonstrating the attractive returns 
that can be earned by experienced, 
long-term investors in the Canadian 
venture capital market.”

The program has also attracted 
$904 million in new or 
returning investment to the 
sector, including $68.6 million 
from international sources.

“VCAP has exposed the Canadian 
innovation ecosystem including 
venture capital, entrepreneurs, 
and technology to a whole new set 
of investors and customers,” said 
Senia Rapisarda, Managing Director, 
HarbourVest Partners, “which is a big 
step towards sustainable growth.”

The VCAP program is meeting 
its policy objectives of fostering 
innovation, funding promising 
Canadian businesses and creating 
jobs, all while delivering attractive 

returns to the Government and 
Canadian taxpayers.

“By leveraging private sector 
dollars, VCAP has turned a $340 
million Government investment 
into $1.3 billion – with all of the 
resulting benefits to the Canadian 
tech sector – at little or no expense 
to taxpayers,” said Rick Nathan, 
Managing Director, Kensington 
Capital Partners Limited. “In fact, 
these funds are on track to generate 
profits for taxpayers with financial 
returns already going back to the 
Government, well ahead of schedule.”

Venture capital investment in Canada 
has seen a resurgence in the past 
two years, thanks in large part to 
VCAP and its impact on venture 
capital fundraising. According to 
CVCA InfoBase, dollars invested in 
Canadian venture capital in 2016 
was its highest level since 2001.

The first VCAP program will be fully 
committed by late 2017, and while 
the industry momentum is positive, 
it will take longer than this to ensure 
all of these changes are sustainable. 
As a result, to prevent a very poorly-
timed step backwards, the industry 
has rallied behind efforts to ensure 
that a second VCAP program is 
included in the upcoming 2017 
federal budget.

“We hope the success of this 
program will lead to the 
Government renewing it in its 
next budget,” said Mike Woollatt, 
Chief Executive Officer, Canadian 
Venture Capital and Private Equity 
Association. “It is strongly needed 
as a key strategic element in the 
Government’s innovation agenda to 
ensure the momentum continues. 
In these times of fiscal constraint, 
a program with such a leveraged 
impact, like VCAP, which costs very 
little and potentially represents a 
gain for taxpayers, is the right move. 
We hope the Government agrees.”

CVCA VCAP Resources:
• VCAP Program Overview

• CVCA Official Submission re 
Government of Canada’s Inclusive 
Innovation Agenda

• CVCA Recommendation to Create 
a VCAP 2.0

• CVCA CEO on Canada’s Innovation 
Agenda

• Capital at Work: The Innovation 
Formula (Video)

Continued from Page 1

About the CVCA
The CVCA is the voice of Canada’s venture capital and private equity 
industry. We are focused on improving the private capital ecosystem by 
broadening industry awareness and providing market research, networking, 
and professional development opportunities. We also advocate on behalf of 
the industry to ensure a sound public policy that encourages a favourable 
investment environment. The CVCA works alongside its members, who 
represent the vast majority of private capital firms in Canada, to improve the 
industry and drive innovation and growth. Please visit www.cvca.ca.

For more information or to arrange an interview,  
please contact:

Carolyn Goard,  
Senior Manager, Communications  
416-487-0519, ext. 204 
416-706-7879 
cgoard@cvca.ca 
www.cvca.ca.

http://vcaa.ca
http://www.cvca.ca


March 8 & 9, Lake Louise, AB 
Join the VCAA and CVCA Community as we host our 7th engaging conference. 
This is a unique invitation only opportunity to network and experience high 
value sessions and speakers complemented by a full day or guided or individual skiing. 

Registration now open online.  
Contact rebecca.giffen@venture-edge.com for more details.  

REGISTER TODAY 

2017 VCAA / CVCA Conference & Ski Day

Borden Ladner Gervais LLP  
is pleased to sponsor the  
7TH ANNUAL VCAA/CVCA  
SKI DAY AND CONFERENCE  
at Lake Louise March 8-9, 2017

 Calgary  |  Montréal  |  Ottawa   
Toronto  |  Vancouver
 Lawyers  |  Patent & Trademark Agents  
 Borden Ladner Gervais LLP  
 is an Ontario Limited Liability Partnership. 

 blg.com

WE ARE PLEASED 
TO SPONSOR THE

2017 
VCAA/CVCA 
Conference 
& Ski Day

avriocapital.com

https://vcaa2017.eventbrite.ca
http://blg.com
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The VCAA would like to acknowledge 
the passing of Eric in Bromont (QC)  
on October 21, 2016.

Eric is survived by many who 
cherished him including his 
mother Edeltraud (widow of Horst 
Schmadtke), his wife Marie-Hélène 
Thibeault, their adored children 
Thomas and Zoë, his sister Isabelle 
(François). Eric’s parents-in-
law Pierre Thibeault and Louise 
Létourneau, his brother-in-law 

Guillaume (Angèle), his sisters-in-law 
Danièle (Michel) and Anne Thibeault 
(Nathalie), as well as several nieces 
and nephews (Karl, Evelyne, Elyse, 
Olivier, Eve, and William).

Born in Terrebonne (QC), Eric was a 
huge sport and outdoor enthusiast, 
excelling at the national level in 
biathlon. His enduring passion for 
athletics prevailed in his adult life as 
he continued to practice cross country 
skiing, downhill skiing, running, 
cycling and triathlon. Following the 
births of Thomas and Zoë, he had 
found tremendous satisfaction in 
sharing his passions with them. In 
2010, Eric’s special connection with 
sports reached a high when he acted 
as a torchbearer for the Olympic Flame 
leading up to the Vancouver Games.

An MBA degree holder, Eric worked 
in the fields of finance and strategic 
planning for several companies in 
Montreal, Germany and Calgary. His 
greatest professional motivation was 
helping to transform the energy sector 
through technology and innovation. 
A car fanatic, he was very interested 
in electric vehicles and was already 
planning his next acquisition.

At the community level, Eric founded 
a non-profit organisation, Rocky 
Mountain Ventures (RMV), to promote 
economic development and diversity 
in his favourite Rocky Mountain town, 
Canmore (AB). He had lived in that 
town with happiness for the last eight 
years with his family.

Last July, he drove across Canada 
with Marie-Hélène, Thomas and 
Zoë to start a new life chapter and 
settle in Bromont (QC) to be closer to 
extended family members and expose 
his children to the Québec culture 
following 12 beautiful years in Alberta. 
Throughout the picturesque summer 
and fall months, he took great pleasure 
in discovering the bike trails and 
landscapes of the Eastern Townships.

Family and friends celebrated Eric’s 
life Sunday, October 30, 2016, at the 
Golf du Parcours du Vieux Village. 
All expressions of sympathy can be 
made in the form of a donation to 
the Canadian Association for Mental 
Health, any organisation promoting 
sport and physical health, or any other 
cause of your choice. The family thanks 
you in advance for your sympathies 
and words of love towards Eric.

ERIC SCHMADTKE
July 8, 1969 – October 21, 2016

Propel Energy Tech Forum 
March 1 & 2, 2017
Calgary, AB  
propelenergytech.com

VCAA Conference & Ski Day 
March 8 & 9, 2017
Lake Louise, AB  
vcaa2017.eventbrite.ca

Canadian Financing Forum 
February 8 & 9, 2017
Vancouver, BC  
financiningforum.com

Founders & Funders 
February 23, 2017
Edmonton, AB  
bit.ly/FoundersandFunders2017

AccelerateAB 
April 19, 2017
Calgary, AB  
accelerateab.com

Invest Canada 2017 
June 6-8, 2017
Montreal, QC  
conference.cvca.ca 

Upcoming Events

IN MEMORY

http://vcaa.ca
http://www.propelenergytech.com 
http://vcaa2017.eventbrite.ca
http://financiningforum.com
http://bit.ly/FoundersandFunders2017
http://www.accelerateab.com
https://conference.cvca.ca
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HOW 2016’S LARGER ROUNDS ARE 
TRANSFORMING CANADA’S VENTURE LANDSCAPE
By Kirk Falconer, Director of Research, Private Equity, for Thomson Reuters

The big story in Canada’s venture 
market in 2016 is larger rounds. 
A growing number of well-funded 
deals, like September’s US$120 
million financing of Thalmic Labs, 
are providing unheard-of resources 
to startups looking to compete in 
global markets.

VC funds have invested $2.2 billion 
in Canada so far this year, according 
to preliminary data from Thomson 
Reuters, indicating activity is likely 
to match or exceed the robust $2.7 
billion invested in 2015.

A key factor is deals sized north of 
$20 million. To date, 22 companies, 
including Thalmic Labs, Dalcor 
Pharma, Real Matters, Zymeworks 
and Blockstream, raised financings 
in this range. Taken together, they 
captured $1.2 billion, or 54 percent 
of the total invested since January.

That’s a record concentration of cash 
in Canada’s top VC deals.

The share garnered by $20-million-
plus rounds in 2016 even exceeds 
2000, the peak year of the dot.
com era, when massive telecom 
financings contributed to a high 
water mark of $6.4 billion invested. 
Then, $20-million-plus rounds took 
42 percent.

Breaking with old patterns
Why does this matter? Because 
it suggests, a new trend may 
be replacing an old pattern of 
underfunded startups in Canada.

In the past, high-growth companies 
were often disadvantaged by small 
deals, which can undermine an 
ability to realise time-to-market 
goals or keep pace with better-

funded competitors.

With improved deal capitalization, 
startups have more opportunity to 
become “category leaders,” iNovia 
Capital Managing Partner Chris 
Arsenault said.

“What’s happening today is not a 
valuation or funding-size bubble,” 
Arsenault said. “Many companies 
are now raising enough money to 
execute scale-up strategies and 
competitive product roadmaps. 
Increased availability of capital gives 
CEOs optionality. It puts them in the 
driver’s seat.”

The push toward larger deals is 
reflected in iNovia’s early-stage 
investments, which have doubled 
in size since the firm’s inception, 
Arsenault said.

INovia backed Thalmic Labs’ latest 
round. It also led this month’s US$30 
million financing of Clearpath 
Robotics, a deal Arsenault says 
highlights the meaning of improved 
funding conditions.

“Clearpath has been developing 
self-driving vehicles since before the 
industry’s commercial emergence,” 
he said. “When robotics began to 
blossom, it put money into industrial 
materials transport, which is 
now huge, a powerful, innovative 
force. With access to the necessary 
resources, Clearpath can own the 
space.”

Deeper pools of capital
Bigger rounds result partly from 
bigger funds. The latter have driven 
Canadian fundraising of about $1.7 
billion so far this year, preliminary 
Thomson Reuters data show. The 

largest of these, Georgian Partners’ 
US$375 million third growth equity 
fund, is more than twice the size of 
its predecessor.

American and other foreign VC firms 
are also playing a key role. Since 
January, foreign investors deployed 
at least $849 million to Canadian 
companies, or 38 percent of the total 
invested.

Additionally, Canadian corporate, 
high-net-worth and institutional 
investors are putting more dollars 
into VC syndicates. Many of them are 
LPs co-investing alongside of funds.

INovia, for example, has drawn an 
unprecedented $105 million in LP 
co-investment capital in the past 24 
months. Arsenault says this speaks to 
an alignment among entrepreneurs, 
funds and investors, born of a 
greater appreciation for the potential 
of Canada’s startups and what it 
takes to grow them.

Not there yet
While VC rounds are getting larger, 
there remains some distance to travel.

Canada continues to significantly lag 
the United States and other countries 
in financing sizes. A recent report 
by Yaletown Partners indicates 
the capital shortage is particularly 
serious for late-stage companies.

The topic should be top of mind in 
Ottawa as it considers a possible 
follow-up to the Venture Capital 
Action Plan, a program established 
three years ago to shore up VC supply.

Montréal-based iNovia is currently 
investing from its fourth fund. It 
closed last year at $175 million, up 
60 percent from its predecessor. 

http://vcaa.ca
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Board of Directors

Shawn Abbott

Rebecca Giffen

Wally Hunter

Brad Johns

Michael McGee

Brad Pierce

Whitney Rockley

Michelle Scarborough

Robert Simon
MAILING ADDRESS
c/o Avrio Capital 
#500, 400 Crowfoot Cr NW 
Calgary, AB T3G 5H6

CONTACT 
Rebecca Giffen 
rebecca.giffen@venture-edge.com

VCAA Congratulates Alice Reimer 
Winner of the 3rd Annual Rod Charko Service Award
Alice Reimer, winner of the third 
annual Venture Capital Association 
of Alberta (VCAA) Rod Charko 
Service Award, is a successful 
tech entrepreneur and dedicated 
community mentor and leader. She 
co-founded Calgary-based Evoco, 
leading the innovative software 
firm from initial concept through 
to a 2012 acquisition. Evoco’s 
technology became the standard 
construction management system 
for global retailers including Home 
Depot, Walmart and Luxottica. 
Most recently, Alice was the CEO 
of Chaordix, a pioneering software 

leader in the crowdsourcing and 
open innovation space, with global 
clients including LEGO, Procter & 
Gamble, KPMG and IBM. 

Alice was the recipient of PROFIT’s 
W100 designation as one of Canada’s 
Top Female Entrepreneurs and was 
named one of Alberta’s 50 Most 
Influential People for 2013. She is 
on the Board of the A100 and is the 
Board Chair for Startup Calgary. 

Alice is recognized to have gone above 
and beyond to build on the legacy Rod 
left in Alberta.

Founders & Funders 
Presented by 
Alberta Enterprise 
Corporation and  
Startup Edmonton

February 23, 2017
Startup Edmonton 
Mercer Warehouse 
Campus

Bringing together active investors and tech founders at all stages. Connect with 
a growing community, create connections, and foster relationships before the 
ask for support is on the table. Often, founders flounder when seeking capital 
because they put off developing relationships with potential investors because 
their pitch or product isn’t perfected. Investors, keen to work with the local tech 
community, are sometimes unsure of where to meet founders outside of formal 
presentations or networks.

This event is open to all investors and tech founders with product at all stages. 
Join us for a casual mixer to learn more about the opportunities available in our 
region and how to best prepare to work together in the future. Included in the 
ticket is a complimentary drink and appetizers.

Register online today! bit.ly/FoundersandFunders2017

http://vcaa.ca
mailto:rebecca.giffen@venture-edge.com
http://bit.ly/FoundersandFunders2017
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the following sponsors 
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Entrepreneurial success requires 
building a network that will help 
you pull together the resources, 
knowledge, and contacts that make 
all the difference in realising your 
full market potential. The Accelerate 
Fund II represents a partnership of 
organisations brought together to 
share their collective expertise and 
capital to help Alberta technology 
entrepreneurs increase their 
investment dollars, and ultimately 
their companies to new heights. The 
Accelerate Fund provides additional 
financing options to early stage 
technology companies. 

The Accelerate Fund’s first fund, 
Accelerate Fund I, is managed by 
AVAC Ltd. and was launched with a 
$10 million investment from Alberta 
Enterprise Corporation in 2012. All 
of the capital in Accelerate Fund I is 
allocated. In November 2016, a new 
$10 million capital allocation from 
limited partner Alberta Enterprise 
Corporation, was launched to create 
Accelerate Fund II. Accelerate Fund 
II, managed by Yaletown Partners, 
will review applications; perform 
due diligence; rule on investment 
decisions, and provide ongoing 
support to portfolio companies. 
Also, an extensive advisory network 
called the Accelerate Fund Industry 
Committee managed by The A100 
serves as a “hands on” resource to 
the fund and its portfolio companies.

Evok Innovations is a first-of-
its kind investment partnership 
uniting Canada’s oil and gas 
companies and the BC Cleantech CEO 
Alliance to fund and accelerate the 
development and commercialization 
of transformative energy solutions. 
As an entrepreneur-led fund with 
the ability to connect portfolio 
companies to industry partners, 
Evok can ensure that the right energy 
innovations – along the entire value 
chain – are getting to market faster. 
To learn more about how Evok is 
fueling the next energy transition

Relay Ventures is an early-stage 
venture capital firm focused 
exclusively on mobile software, 
services, technology and content 
with offices in Toronto and Menlo 
Park, CA. It has also recently 
expanded to open an office in 
Calgary, AB.  Since its inception in 
2008, Relay has invested C$355MM 
into 76 companies (24 of which 
have left) that have collectively 
raised over C$1.3B and employ 
3,400 people. Today, Relay has 
C$670MM under management and is 
the largest private early-stage fund 
manager in Canada.  Over the last 
eight years, the firm has maintained 
an exclusive focus on mobile and 
today one in two smartphones 
in the world run software from 
Relay portfolio companies.

Accelerate Fund II  
acceleratefund.ca 

EVOK Innovations
evokinnovations.com 

TITLE SPONSOR

SILVER SPONSORS

BRONZE SPONSOR

Relay Ventures
relayventures.com 

New Member  

PROFILES

BLG IS PROUD TO SPONSOR  
THE INAUGURAL COMBINED 
2015 VCAA / CVCA SKI TRIP!

 Calgary  |  Montréal  |  Ottawa   
Toronto  |  Vancouver
 Lawyers  |  Patent & Trade-mark Agents  
 Borden Ladner Gervais LLP  
 is an Ontario Limited Liability Partnership. 
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CVCA Deal Reporting 
Submit Your Deal Flow Data

Due to the consistent under-reporting 
deal activity (particularly venture 
capital) in Alberta, the VCAA is 
working in conjunction with the CVCA 
to ensure that we have an accurate 
picture of venture capital and private 
equity deal activity in Alberta. 

By reaching out to our network, 
the deals reported in November 

2016 yielded a four-time increase 
in the dollar value to the CVCA. The 
impact this is significant. We need to 
continue to see all of our members 
reporting their activity directly to 
the CVCA. Members will be receiving 
emails from the CVCA on a quarterly 
basis asking for you to complete a 
deal tracking worksheet; you will also 

receive a reminder email from the 
VCAA to submit your information. 

It is only to our benefit to get an 
accurate picture of deal activity in 
Alberta. The Provincial and Federal 
Government’s have long been known 
to rely on the CVCA data as a resource 
to assist with policy. 

If you have any questions about this, please get in touch with Rebecca Giffen via email Rebecca.giffen@venture-edge.com. 

http://accelerateab.com


BDC Capital is where you need us to be: 
right there from the ground up.
As the only bank devoted exclusively to  
entrepreneurs, we invest in smart ideas  
and partner with you to exploit their  
market potential. So whether you need  
venture or growth capital to scale your  
business, we’re here to help.

bdccapital.ca

BDCad_VCAA_3.875x5_en.indd   1 2017-01-12   12:04 PM

http://32degrees.ca
http://conference.cvca.ca
http://bdccapital.ca
http://www.harbourvest.com


visit our website for further information 
or email us: info@alberta-enterprise.ca

@abenterprisecor albertaenterprisecorporation alberta-enterprise.ca

Is your VC fund 
invested in the future?
We want to invest in you.
Alberta Enterprise invests in technology 
VC’s that finance early-stage, knowledge-
based companies in Alberta and across 
North America.

visit our website for further information 
or email us: info@alberta-enterprise.ca

@abenterprisecor albertaenterprisecorporation alberta-enterprise.ca

Is your VC fund 
invested in the future?
We want to invest in you.
Alberta Enterprise invests in technology 
VC’s that finance early-stage, knowledge-
based companies in Alberta and across 
North America.

Is your VC fund invested in the future?
We want to invest in you.

Alberta Enterprise invests in technology VC’s that 
finance early-stage, knowledge-based companies in 

Alberta and across North America.

http://alberta-enterprise.ca

